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Market commentary:

Geopolitical risk remained central to markets during the
third quarter, particularly developments in the Middle East.
Disruption to energy flows through the Strait of Hormuz kept
oil and gas markets under pressure and raised concerns
about the reliability of other strategically important trade
routes.

Bond markets

Higher energy prices complicated the inflation outlook.
Government bond yields rose across major developed
markets as investors reassessed how quickly inflation might
fall, and whether interest rates would need to remain higher
for longer. Pressure was evident across the yield curve,
reflecting a combination of changing policy expectations,
inflation uncertainty and concerns about government
borrowing.

Central bank expectations consequently became more
hawkish, although the policy picture was not uniform. Rates
remained unchanged in the UK over the period, while the
US, Europe and Japan recorded increases. This divergence
reflected the difficult balance between responding to
energy-driven inflation and avoiding unnecessary damage
to economic growth. Economic activity nevertheless
remained resilient. Leading indicators continued to suggest
expansion across most major developed and emerging
economies, while stronger energy prices accounted for
much of the increase in headline inflation. Other
components, including services inflation in the US and UK,
remained comparatively contained during the period.

Equity markets

Artificial intelligence also remained a major influence on
equity markets, although leadership became less
straightforward. Semiconductor and hardware companies
experienced periods of volatility as investors reassessed
valuations, capital expenditure and the durability of
demand. Earnings remained supportive in many areas, but
performance increasingly depended on where companies
and markets sat within the Al supply chain.

This produced greater variation between regions and
sectors rather than a simple divide between developed
and emerging markets. Economies with substantial
semiconductor exposure remained sensitive to shifts in Al
sentiment, while energy companies benefited from
stronger commodity prices. The quarter therefore
underlined the limitations of relying on a single regional or
thematic source of returns.

Outlook

Looking ahead, energy supply, inflation and monetary
policy are likely to remain closely connected. Further
disruption to critical shipping routes could place renewed
pressure on prices and reduce the scope for central banks
to ease policy. At the same time, resilient economic activity
and company earnings provide support for risk assets.

The quarter reinforced the case for diversification across
asset classes, regions and sectors. With interest rate
expectations and equity market leadership capable of
changing quickly, portfolios should be constructed for a
range of outcomes rather than positioned around a single
forecast.

Equity performance - last quarter
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Portfolio commentary

Markets faced a more challenging backdrop during the
third quarter as geopolitical tensions and higher energy Jupiter Japan Income
prices raised inflation concerns and pushed bond yields Man Income
higher. Central banks in several major economies

responded with further rate increases, while investors
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Portfolio snapshot

Number of holdings
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Annual Investment Management Charge 0.13%
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Top 10 holdings
Holding Equity 46.00% Issuer Sector
Fidelity Emerging Markets Quality Income ETF @ UKeaquity 17.00% Corporate 52.38% @ Financial Services 22.28%
FTF ClearBridge Global Infrastructure Income @ North America equity 13.00% Government 47.62% @ Technology 18.83%
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Underlying OCF is the ongoing charges of the underlying positions of the portfolio and excludes the annual investment management charge. Transaction costs reflect the aggregated transaction costs reported by
underlying products and may vary each month. Additional costs will be incurred while using the MPS. These include (where applicable) platform costs and adviser fees. Therefore, the actual performance of your portfolio
might differ from the stated past performance. There is no set minimum investment into the MPS, however, the structure of the underlying investments means that the portfolios work more efficiently for investments above a
certain size. For this MPS, this is around £15,000. This portfolio is managed by Al Bell Asset Management Limited. For further details of all applicable costs, please speak to your financial adviser or visit
www.hammondraggett.co.uk.

Performance reflects the headline model and includes the underlying costs of the holdings and the annual investment management charge. The portfolios are rebalanced on a quarterly basis. This model was launched on1
August 2024. Cash performance is measured using the Al Bell Investcentre platform interest rates.

Based on target weights at portfolio rebalance. Totals may not sum to 100% due to rounding.

The assigned risk profiles do not indicate a promise, forecast or illustration of future volatility or returns nor represents investment advice or arecommendation to buy or sell units/shares in a fund or portfolio.
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construed, as investment advice. The information contained in this document has been

Al Bell Management Limited (company number 03948391), Al Bell Securities Limited (company number taken from the sources stated and is believed to be reliable and accurate, but without

02723420) and Al Bell Asset Management Limited (company number 09742568) are authorised and further investigation cannot be warranted or guaranteed to be wholly correct. The
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