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Retirement may seem like a long time away, but the earlier you start to save, the 
less you need to put aside each month to reach your goals. If you are a member of 
your employers pension scheme, you will already be saving and your employer will 
be adding to this too. But what should you be saving and what are the options?
State Pensions - we are all going to have to save more to secure our financial 
futures.

When the State Pension was introduced in 1948, a 65-year-old could expect to 
spend 13.5 years in receipt of it – around 23% of their adult life. This has been 
increasing ever since. By 2017, a 65-year-old could expect to live for another 22.8 
years, or 33.6% of their adult life. The latest projections from the Office for National 
Statistics show that the number of people over State Pension age in the UK is 
expected to grow by a third between 2017 and 2042, from 12.4 million in 2017 to 
16.9 million in 2042.
 
Against this backdrop, State Pension ages have been increased from 60 for Women 
and 65 for Men to 67 for both and this is due to be increased further to age 68. In 
addition to pushing back the age at which benefits are received, the calculation 
basis of the State Pension has also changed, making it less generous for many. 
Currently someone retiring on a standard Flat Rate State Pension can expect to 
receive just £168.60 per week. 
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The earlier you start the better

A survey by an online savings comparison site published statistics that showed that 
in 2018, less than 1 in 3 of their savings account enquiries came from those aged 44 
or under^. But statistically, there is no doubt that the earlier you start saving, the 
better and the reason is very simple – compound interest. Let’s look at an example 
based on someone saving £100 per month from various ages and achieving a 
return of 5% per year:

Pensions and Other Savings Plans

Pensions are long term savings products and offer very attractive tax incentives to 
encourage you to save; in particular they offer:

• Tax relief on your contributions
• Tax free contributions paid for you by your employer
• Tax free investment returns
• A tax free lump sum of ¼ of the value of your pension fund when you retire
• Tax free benefits for your family if you die before age 75
• Inheritance Tax Free benefits 
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For those that wish to save in a tax efficient way in addition to their pension, an 
Investment ISA may be an ideal addition. Investment ISAs offer many of the advan-
tages of Pension plans, including Tax Free Investment Returns, but crucially, allow 
you access to all of your savings any time you want them, in whole or in part, and 
not just when you retire.
 
In addition to Investment ISAs (into which up to £20,000 per person per year can 
be saved), there are also other options you may wish to consider, including LISA’s, 
which are aimed primarily at those saving to buy their first home but can also be a 
useful top up to pension savings because they attract a Government Tax Incentive 
and Junior ISAs which allow parents and grandparents to save tax free for their 
Children or Grandchildren.

Act now to get your Savings Plans on the Right Track

If you wish to discuss your saving plans with us, please get in touch with us on 0161 
834 2222, email us at enquiries@hammondraggett.co.uk or contact your usual 
adviser. 

An investment ISA should be viewed as complementary to and not necessarily as 
an alternative to Pension Savings. Both routes should be considered carefully and it 
rarely right to opt out of pension savings, particularly Workplace based pension 
plans where an employer also contributes. The value of investments and the income 
from them can go down as well as up. You may not get back all you have invested. 
The above is based on our understanding of current tax rules and HMRC practice 
which are subject to change. Fees may be payable in relation to our advice. Access 
to Investment ISA savings typically takes around 10 days from receipt of a with-
drawal instruction. In rare circumstances an investment manager may limit or put a 
hold on withdrawals from investment funds in order to protect the intertest of 
ongoing investors in a fund. ^Source: https://www.moneysupermarket.com/sav-
ings/saving-for-retirement-guide/ accessed 22.6.19


